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The BSA Examiner is a newsletter published by Wayne Barnett Software, a Texas Corporation. The goal of our newsletter is to inform independent bankers of issues that may affect their Bank Secrecy Act (BSA) & Anti-Money Laundering (AML) programs. If you have a BSA/AML question, or a story to tell (we promise anonymity), please call us at 877-945-4344. 

Case #1 – More reporting required.
A lot of banks have recently been criticized by the Regulators, for not reporting to the directorate the results of their BSA compliance program. Said one CEO: “The Board was advised quarterly on SARs. We thought that was sufficient; we now know better.”
 
The impetus for this change comes from page 32 of the revised BSA Examination Manual, which states the following:

The line of communication should allow the BSA compliance officer to regularly apprise the board of directors and senior management of ongoing compliance with the BSA. Pertinent BSA-related information … should be reported to the board of directors or an appropriate board committee, so that these individuals can make informed decisions about overall BSA/AML compliance.
So, in addition to SAR data, what information should be reported? It’s hard to say; there’s no official guidance. However, we visited with several Senior Regulators and got some good suggestions; they’re listed below.
1. Number of CTRs filed this period.

2. Number of CTR exemptions added, renewed, and revoked.
3. Number of accounts newly classified as BSA high-risk accounts.

4. Number of accounts removed from the BSA high-risk list.

5. Total number of BSA high-risk accounts.

6. Summary of cash transactions for high-risk accounts.

7. Summary of wire transactions for high-risk accounts.

8. List of customers who sent or received more than $5,000 in foreign wires.

9. Number of BSA training hours received by the BSA staff.

10. Number of BSA training hours received by all other bank staff.

11. Status of BSA weaknesses previously reported to the board.
Case #2 – These questions warrant statements.
 A consultant we know just completed a BSA audit for a regional bank. He was reviewing the high-risk accounts with one of the BSA clerks,” when she (the clerk) said “If I had my way we’d file a SAR on the Cheap Smokes Tobacco Store.” 


The consultant reviewed the account activity and wasn’t overly concerned—until the clerk said “I’ve gone there 8-10 times to purchase cigarettes, and they’re never open.” 
The consultant asked if anything else was suspicious; the clerk responded “He has $300,000 in a non-interest bearing checking account and pays the bank $600 a month in wire transfer fees. If you ask me, I think he’s buying his way out of a SAR.”
“My next step,” said the consultant “was to ask for the customer’s financial and tax information. The BSA Officer said they didn’t have it; that bank policy didn’t require it. I strongly encouraged the bank to revise its policy for large DDAs, and, to file a SAR when revenues don’t support the deposits.”

We at Barnett Software shared this story with a Senior Regulator and asked her take on the situation. Her response: “When things sound too good to be true, they usually are. If I find this situation the bank better have validated the source of funds, or, have filed a SAR and notified the customer his account is being closed.” 
Case #3 – Easier than you think.
A lot of banks are routinely opening accounts for non-resident aliens. The people we go to for advice tell us that nothing prohibits this, as long as the customer has one of the following.

· A passport.

· Any unexpired government document that has an identification number, a picture of the customer, and, their nationality or current place of residence.
Does this mean you can legally open an account for an illegal immigrant, if they have a driver’s license from Texas (or one of the other states that issue them)? Our sources tell us yes; page 47 of the BSA Exam Guidelines supports this.

About Our Company

Wayne Barnett Software is a Texas Corporation. We have products to help you with BSA/AML compliance, Kite and Fraud detection, and, Wire Transfer recordkeeping. Our customers range in size from $12 million to $9 billion, and are located throughout the country. 

We have the good, reliable systems, and the best prices and customer service in the industry. We’re the only company that lets you try our systems for 30 days, at no cost or obligation. Please check our references and give us a chance to add you to our customer list.
Please note that we are having a price increase effective January 1, 2007. If you’ve seen our systems and are considering a purchase, you’ll save 20% if you purchase this year.
 
If you have a BSA question, a story to share, or, would like to see a live demonstration of our systems via the Internet, call us at 877-945-4344. You can also reach us via e-mail at wbarnett@barnettsoftware.com. Our web site is www.barnettsoftware.com.
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