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The BSA Examiner is a newsletter published by Wayne Barnett Software, a Texas Corporation. The goal of our newsletter is to inform independent bankers of issues that might effect their Bank Secrecy Act program. If you have a BSA question, or a story to tell (we promise anonymity), call us at 877-945-4344. 

Case #1 – They’re making the list; you check it twice.

Banks have been directed by their Regulators to be on the lookout for accounts owned by suspected terrorist groups. The Federal Reserve will assist in this task by compiling and distributing a list of suspected organizations. Fed-New York will revise and redistribute the list as necessary. 

The best (and preferred) way of receiving the list is via e-mail. You can register to do this by sending your bank’s name and e-mail address to the following:

suspicious.accounts@ny.frb.org


You do not need special software to read the list; it can be viewed with Microsoft Excel.

It is our understanding that banks having customers identified as suspected terrorist are to immediately notify Fed-New York, who will then notify the proper legal authorities. (Check with your Regulator, to ensure this is what you should do.)

How important is this operation? Very. Informed sources told us the Control List has already helped with the apprehension of suspected terrorists in two small towns. Both of the banks involved had total assets below $120 million.

Case #2 – Eight is enough.

For years, FinCen has complained that too few banks issue CTR reporting exemptions. It has also told Congress that the high number of CTRs received impedes its ability to identify those that warrant additional attention. 

Accordingly, it’s our understanding that FinCen will soon recommend banks grant reporting exemptions to customers that have as few as eight reportable transactions a year. Our sources have also told us that FinCen will again ask Congress for authority to assess fines, to banks that don’t have a suitable exemption-granting procedure.

Case #3 – It’s all in the numbers.

After the WTC attack, a senior Treasury official was quoted in the WSJ as saying that terrorist groups like the Taliban were successfully laundering large amounts of cash, by doing numerous small transactions over a period of months. The official also said there is no effective way to identify such laundering operations.

With all due respect, that’s not true—and the following story proves it.

“We have a non-commercial customer that made 21 cash deposits in September, totaling $57,000” said the Cashier at a community bank. “And the customer has repeatedly done this; in the past six months her cash deposits total $280,000. None of the transactions exceeded $2900, so we never filed a CTR on her. But we just filed an SAR.”

Management discovered the suspicious activity when it started using the bank’s BSA system to identify customers with 15 or more cash deposits in a month. They haven’t found many personal accounts that meet this criteria. However, they’ve found more than expected.

“This has been a real eye-opener” said the Cashier. “We believe most of the transactions are structured for tax evasion, and not to finance terrorist operations. But it doesn’t matter. When we find them, we will report them.”

About our company

Wayne Barnett Software is a Texas Corporation. Our BSA program is called the Cash Transaction Monitor (CTM). 

The CTM works by analyzing your bank’s daily transaction file. Cash-transaction information is extracted from the file and stored in a database. The CTM requires no additional encoding.

· You can use the system to monitor transactions for a single day, for any amount you choose. (For example, you can review all accounts that had transactions totaling $5,000 or more.) 

· You can also use the system to monitor transactions for single or related accounts, for any period you choose. (For example, you can review all of a customer’s cash transactions for the past month, three months, year, or longer.)

· And, you can use the system to extract summary information, based on criteria you select. (For example, you can review all accounts that had 15 or more cash deposits during the past month, or, cash deposits totaling more than $15,000.)

The CTM also generates CTR and SAR reports, using plain white paper and a laser printer. The IRS estimates it takes 19 minutes to complete the pre-printed CTR form. Our customers tell us that for repetitive transactions, it takes less than 60 seconds. The time savings for SARs is comparable. We also offer electronic filing of CTRs. (You send a single diskette to the IRS, instead of a stack of forms.)

If you have a BSA question, a story to share (we promise anonymity), or, would like to see a live demonstration of the CTM via the Internet, please call us at 877-945-4344. You can also reach us via e-mail at ctm@barnettsoftware.com. Our web site is www.barnettsoftware.com.                                                
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